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UNCLAS STATE 109874 

E.O. 11652: N/A 
TAGS: EFIN BR 

SUBJ: OPIC RATIONING IN BRAZIL 
REF: STATE 055348 

OPIC HAS RECEIVED A LETTER FROM THE MUNICIPAL PREFECTURE OF GUARUJA 
DELIVERED BY AND EVIDENTLY PREPARED IN COOPERATION WITH DOW CHEMICAL 
COMPANY. THE LETTER DRAWS ATTENTION TO THE INDUSTRIAL UNDERDEVELOP 
MENT OF GUARUJA AND BY IMPLICATION SUGGESTS THAT GUARUJA SHOULD NOT 
BE INCLUDED AMONG THE INDUSTRIALIZED AREAS WHEREIN NEW INVESTMENTS 
WILL NOT BE REGISTERED FOR OPIC INSURANCE OR CONSIDERED FOR OPIC 
FINANCIAL PARTICIPATION, IN ACCORDANCE WITH THE POLICY SET FORTH 
IN REFTEL. 

OPIC IS NOT INCLINED TO DEPART FROM ITS RATIONING POLICY AND ITS 
DEFINITION OF THE INDUSTRIALIZED AREAS (WHICH WAS ARRIVED AT AFTER 
UNCLASSIFIED 
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CONSULTATION WITH EMBASSY AND CONSULAR OFFICERS), AND INVESTMENTS 
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SUCH AS DOW CHEMICAL'S IN GUARUJA' WOULD NOT FALL WITHIN THE VERY 
LIMITED EXCEPTIONS FOR SMALL INVESTMENTS AND SMALL BUSINESS STIPULA- 
TED IN ITS POLICY. HOWEVER, OPIC WOULD APPRECIATE ANY COMMENTS AND 
ADVICE OF THE EMBASSY AND/OR CONSULATE WITH RESPECT TO AN APPRO- 
PRIATE RESPONSE TO THIS OFFICIAL COMMUNICATION. 

THE TEXT OF THE LETTER FROM THE MUNICIPAL PREFECTURE IS AS FOLLOWS: 

QUOTE" IN COMPLIANCE WITH A REQUEST FOR INFORMATION FORMULATED BY 
DOW QUIMICA S/A WE WISH TO COMMUNICATE THE FOLLOWING: 

1. THE MUNICIPALITY OF GUARUJA IS ONE OF THE MOST SOUGHT AFTER 
SUMMER RESORTS IN THE STATE OF SAO PAULO RECEIVING ANNUALLY HUNDREDS 
OF THOUSANDS OF TOURISTS. 

BECAUSE OF ITS NATURAL BEAUTY IT IS A CONSTANTLY GROWING TOURIST 
CENTER. THE CONSTRUCTION OF THE PIACAGUERA HIGHWAY AND OF THE COAST- 
LINE HIGHWAY THT WILL CONNECT GUARUJA TO RIO DE JANEIRO WILL ALLOW 
AN EVER GREATER FLOW OF TOURISTS. 

2. ON THE OTHER HAND THIS MUNICIPALITY HAS BEEN ENDEAVORING TO DEVELOP 

AN INDUSTRIAL CENTER THAT COULD ABSORB LOCAL LABOR ESPECIALLY THAT 
LOCATED AT VICENTE DE CARVALHO. 

2.1 THE DEVELOPMENT OF AN INDUSTRIAL CENTER BY CREATING NEW JOBS 
WOULD HELP SOLVE LOCAL SOCIAL PROBLEMS AND WOULD PROVIDE INCREASED 
REVENUES FOR THE MUNICIPALITY AND CONSEQUENTLY AN IMPROVEMENT IN 
PUBLIC SERVICES. IF ON THE ONE HAND THIS MUNICIPALITY HAS DEVELOPED 
GREATLY AS A TOURIST CENTER WE RECOGNIZE THAT THE DEVELOPMENT OF AN 
INDUSTRIAL CENTER WOULD STILL REQUIRE GREAT EFFORT ON UR PART IN 
ORDER TO BE ABLE TO ATTRACT SUBSTANTIAL INDUSTRIES SUCH AS DOW 
QUIMICA AND PROPENASA - THE ONLY ONES INSTALLED HERE OTHER THAN A 
SMALL FISHING ENTERPRISE. UNQUOTE (SIGNED BY RAPHAEL VITIELLO, 

PREFEITO MUNICIPAL DE GUARUJA) END RUSH 
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